8/14/2017

FAS: Direxion Daily Financial Bull 3X ETF

By J.B. Maverick | Updated December 27,2015 — 12:47 PM EST

The financial sector involves companies that provide
financial services to consumers, primarily the

* management of money. In 2010, this industry
accounted for approximately 50% of U.S. business
profits. Worldwide, the financial sector is the leading

FAS
51,70 +4.07%

industry in terms of earnings and equity market

” capitalization. As of 2015, a recent trend is
7#4 major corporations that offer consumers a
wide variety of financial services within one
company. These companies offer a
combination of commercial banking
services and investment banking services.

Commercial banks remain the foundation
of the financial sector. They maintain and
protect deposits, lend money, and issue
debit and credit cards. Investment banking
services are generally less obvious to most of the public as they generally work with only high-net-
worth clients and deal makers. These banks guarantee access to capital markets, act as facilitators
for the buying and selling of bonds and stocks, underwrite deals and act as advisers for companies
engaging in acquisitions or mergers (M&;As). Another vital subsector of the industry is insurance.
Other services provided by the financial sector include tax filing services and accounting, currency
exchange services and networks associated with debit and credit cards.

The Direxion Daily Financial Bull 3x Shares ETF (NYSEARCA:FAS) is a leveraged exchange-traded fund
(ETF). Leveraged ETFs are designed to provide investors with increased exposure and greater impact
from the underlying investments or index of the ETF. A leveraged ETF typically attempts to double or
triple the daily returns on an investment. Purchasing ETFs is more simple for investors than using
futures, options or margin to obtain leverage.

The Direxion Daily Financial Bull 3x Shares ETF aims to provide investors with results, before any fees
or expenses, that approximate 300% of the daily performance of the Russell 1000 Financial Services
Index. The underlying index is a subset of the Russell 1000 Index and measures the performance of
securities classified as part of the financial services sector of the U.S. large-cap equity market. Index
equities have an average market capitalization of over $10 billion.

In 2015, there was a four-to-one split of this fund’s shares. Splits are typically considered a favorable
occurrence because they usually only occur after the share price rises substantially. The lower, more
affordable share price resulting from the split typically then makes the fund more attractive to a
broader market of investors. Top holdings for the fund include Wells Fargo &; Company, Berkshire
Hathaway, Inc. and JPMorgan Chase &; Company.

Characteristics
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I he Intormation technology sector accounts tor virtually all of the remaining 10% ot the fund's
assets. This fund has managed an impressive total five-year return between 2010 and 2015 of just
over 250%. The five-year Sharpe ratio, a metric of risk-adjusted return, is approximately 0.80, which
is a moderately good rating. The fund's volatility is above average.

Suitability and Recommendations

This offering from Direxion is designed to appeal to investors who are looking for leveraged exposure
to the financial services sector, with a primary focus on banking institutions. This ETF is best-suited
to investors who are financially stable, have adequate investment capital to withstand significant
swings of volatility and are comfortable with a relatively high level of risk. It is obviously most
appropriate for investors who strongly believe the financial sector will continue positive growth. The
fund is not particularly appealing to income investors, since it has a relatively low dividend yield of
less than 1%. On the other hand, the fund's outstanding five-year performance shows it to be exactly
the type of investment for which growth investors prefer.
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investors make informed choices. Register today.
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maximize returns and increase exposure.

INVESTING

Are Triple Leveraged ETFs a Good Idea?

Investors who are over the leverage game should consider ETFs as a way to
maximize returns and increase exposure.

INVESTING

3 Popular Leveraged Financial ETFs in 2016 (UWTI, DWTI)

Discover how leveraged ETFs work and the risks that come with investing in them.
Learn about the three largest leveraged ETFs in financial services.

INVESTING

TNA vs. TZA: Comparing Leveraged U.S. Small-Cap Equity ETFs
Compare the differences and similarities between the Direxion Daily Small Cap
Bear 3X ETF and the Direxion Daily Small Cap Bull 3X ETF.

INVESTING

The Joys And Pains Of 3X Returns

Investors who are over the leverage game should consider ETFs as a way to
maximize returns and increase exposure.

INVESTING

FAS: An ETF Performance Case Study

Explore the outsized returns of The Direxion Daily Financial Bull 3X ETF, including
the seasonal patterns that result in the fund's largest gains and losses.

INVESTING

TZA: Direxion Small Cap Bear 3XETF

Find out more about the Direxion Daily Small Cap Bear 3X ETF, the characteristics
of TZA and the suitability of the Direxion Daily Small Cap Bear 3X ETF.

INVESTING

TNA: Direxion Small Cap Bull 3XETF

Read about a triple-leveraged exchange-traded fund that aims for 300% of the
returns of the Russell 2000 Index: the Direxion Small Cap Bull 3X.

INVESTING

10 Most Traded ETFs Following Financial Indexes (XLF, KRE)
Learn about the 10 most actively traded ETFs from the financial sector, and
discover how many shares these funds trade on a daily basis.

RELATED FAQS

Q: Are there leveraged ETFs that track the financial services sector?
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be a boom-bust ... Read Answer >>

Q: Are there leveraged ETFs that track the banking sector?
Learn about some of the leveraged exchange-traded funds (ETFs) that investors can use to track the banking
industry within ... Read Answer >>

Q: Which leveraged ETFs can | buy to invest in the real estate sector?
Explore some of the leveraged exchange-traded funds, or ETFs, available for investors interested in leveraged
exposure to ... Read Answer >>

Q: What are the most common ETFs that track the banking sector?
Learn about common bank ETFs, and find out which ones focus on the international financial sector, big banks,
regional banks ... Read Answer >>

Q: How do leveraged ETFs compound volatility? (SPXL)
Learn about the mechanics behind positive and negative compounding in leveraged ETFs and discover why
negative compounding ... Read Answer >>
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