JD.com Incis an online direct sales
company in China. It acquires products
from suppliers and sells them directly to its
customers through its website and mobile
applications.

JD.com is China's second-largest e-
commerce company after Alibaba in terms
of transaction volume, offering a wide
selection of authentic products at
competitive prices, with speedy and
reliable delivery. The company has built its
own nationwide fulfilment infrastructure
and last-mile delivery network, staffed by
its own employees, which supports both
its online direct sales and its online
marketplace businesses. JD.com launched
its online marketplace business in 2010.
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Personalized Checklist

Switch to: | Default Checklist v © New Checklist
Checklist ltems / Related Parameters Waorst Neutral Best
Within your circle of competence? o O O ® O
Macro economic environment favorable? Q0 O O ® Q
High guality business? o O O ® Q
Enough rmargin of safety with stocks? Qo O O ® ©
Gurus are buying? o O ® © O
Insiders are buying? o O ® 9 O
Management capable and shareholder friendly? O O ® © O
Catalyst for stock price to appreciate? o O O ® Q
Your level of confidence with the research? Qo O O ® ©
New item || Choose Parameters || Add |

Checked: 919 - Total Score: 3.7 I’ 5

Personalized Checklist

Switch tc:| Phil Fisher Growth Companies v

Checklist Items / Related Parameters Waorst

Does the company have the products or services with sufficient market potential to
make possible a sizable increase in sales for at least several years? o

Does the management have a determination to continue to develop products or
processes that will still further increase total sales potentials when the growth (@]
potentials of currently attractive product lines have largely been exploited?

How effective are the companya€™s research and development efforts in relation to
its size?

Does the company have an above average sales organization? (@]
Does the company have a worthwhile profit margin? .
L
What is the company doing to maintain or improve profit margins? :
o
Does the company have outstanding labor and personnel relations? (@]
Dioes the company have outstanding executive relations? (@)
Does the company have depth to its management? (@]
How good are the company3€™s cost analysis and accounting controls? (@)

Are there other aspects of the business, somewhat peculiar to the industry involved,
which will give the investor important clues as to how outstanding the company may Q
be in relation to its competition?

Dioes the company have a short range or long range outlook in regards to profits? Q

. In the foreseeable future, will the growth of the company require sufiicient eguity
financing sa that the larger number of shares then outstanding will largely cancel the
existing stockholders&€™ benefit from this anticipated growth? (@)

Does the management talk freely to investors about its affairs when things are going
well but #€ceclam upa€ when troubles and disappointments occur? o

Dioes the company have a management of unguestionable integrity? Q

© New Checklist
Neutral Eest
O O ® O
O O ® O
O O ® O
O O ® O
@ © 0 @
® O O O
O O ® O
O O @® O
O O ® O
O ® O O
O O ® O
QO O ® ©
O O @® O
O O ® QO
QO O ® ©

Checked: 15 / 15 - Total Score: 3.6 f 5



Personalized Checklist

Switch t0:| Invest Like a Guru Checklist v

Checklist Items / Related Parameters
Do | understand the business?

‘What is the economic moat that protects the company so it can sell the same or a
similar product five or ten years from today?

Is this a fast-changing industry?
Does the company have a diversified customer base?

Is this an asset-light business?

Is it a cyclical business?
Revenue | Operating Income|

Does the company still have room to grow?

Has the company been consistently profitable over the past ten years, through good
times and bad?

Does the company have a stable double-digit operating margin?

Does the company have a higher margin than competitors?

Dioes the company have a return on investment capital of 15% percent or higher
over the past decade?

Has the company been consistently growing its revenus and earnings at double
digits?
Does the company have a strong balance shest?

| Equity-to-Assetf Debt-to-As=zat] Current Portion of Long-Term Debt]

Do company execufives own decent shares of stock of the company?

How are the executives paid compared with other similarly sized companies?
Are insiders buying?

Is the stock valuation reasonable as measured by intrinsic value, or P/E ratio?
How is the current valuation relative to historical range?

How did the company's stock price fare during the previous recessions?

How much confidence do | have in my research?

@)

®

(CRNORNORNONRORN ]

© New Checklist

@ | ¢|l0| Q@ @ |@

@]

(@)

e o|®0|@ @ 0 |O@

(@]

Neutral

@

® e 0 @

Q

-

® @

®

® @

-

® @ @®

®

®

®

® ¢|0 0| ©

@ | @

®

Best

@ | ¢e|l0| Q| @ |@

Q@

o0 @ 0|

Checked: 20 [ 20 - Total Score: 2.9 I 5

Personalized Checklist

Switch to: | Growth and Value v © New Checklist
Checklist Items / Related Parameters Warst Neutral Best
Do | understand the business? Is this a simple business? o O O ® O
Does the company have a diversified customer base? Q O O ® ©
Does the company still have room to grow? |s the company has duplicated its . : ~ _ :
successes in more than one city or town fo prove that expansion will work? © o o0 @0
Does the company have meaningful profit margin (10% or higher)? _ : ~ : :

®@ 0O O 0O 0
Does the company have a higher margin than competitors? . - - - -
& O O O 0
Does the company have a stable margin or even increasing margin? ; _ ~ : :
O @& 0 0O 0
Is the growih speeding up? |s the earnings growth to date consistent? ; : _ : :
O 0 ® 0O 0
Sales (W)
How did the companya€™s business fared during previous recessions? ; : _ : :
O 0o ® 0O 0
[Sales )] EPs]
How did the companya€™s stock price fared during the previous recessions? - - ~ - -
o 0O @& O 0
Is ihe balance sheet strong? ; : _ : :
QO 0 @ 0 0
Is the product that3€ ™s supposed to enrich the company is a major part of the . : _ : :
companya€™s business? © o ® 00O
Is the company doing diwoseifications that may reduce earnings in the future? (O]
Is the stock selling at a FVE ratio at or near growth rate? @®
PIE ratio, high or low relative to historical value? The lower, the batter ; : _ : :
O 0o ® 0O 0
PE Ratio
PIE ratio relative to similar companies? The lower, the better ; : _ : :
O 0o ® 0O 0
PE Ratio)
The percentage of Institutional ownership. The lower the better QO ® © © O
Are insiders buying? 9 O ® 9 0
Company buying back shares? . - - - -
pary buying & O O O 0
How did eamnings do compared with analysis’ expectations? Missing earnings? o O O ® O

Checked: 19 / 19 - Total Score: 2.8 f 5



Undervalued in terms of PS value

JD - NAS (USA) Also traded in: Austria, Germany, Mexico
JD.com Inc ADR

Not Rﬂt&d Met Current Asszet Value
$36.75 4 052(1 .4“/0) Volume: 15,747,808 4:00PM Tangible Book

Avg Vol (1m): 16,704,210
[ 1 Severe Warning Sign ] [ 1 Good Sign ] : Median PS Value

Earnings Fower Value

Market Cap : 52.49B Enterprise Value : 51.05 B

Valuation & Return

Vs Vs
industry history
Price-to-Tangible-Book 11.04 §
Price-to-Median-PS-
rice-to-Median 0.50 —
Value
Earnings Yield
o 040 MW —

(Greenblatt) %

P/E (TTM) :

Price: $36.75
P/B : 6.66



Fair financial strength, negative margin, revenue growth rate trending down but tick up in the latest quarter

Financial Strength : 610 | | Profitability & Growth : 410 |
VS VS VS VS

industry history industry history
Cash-to-Debt 135 W ] Operating Margin % 008 (W | ]
Equity-to-Asset 029 01 | B Net Margin % 027 (W |
Debt-to-Equity 054 W | B ROE % 217 [l .
Debt-to-EBITDA 2062 || | ROA % 054 W | [ |

SR TS T T T T A

FiotioskiF-Score: NS ROC (Joel Greenblat) % -1356 | (NN
B

Altman Z-Score:

'DISTRESS GREY = SAFE 4
3.49
WAGCC vs ROIC 9.48% |
ROIC WAGG

43.8K
« %?.GK
T | Ok | | | T l ok
2012 2014 2016 2012 2013 2014 2015 2016
Fiscal Period Dect1 Dec12 Dec13 Dec14 Dec15 Dec16 ™ Sep16 Dec16 Mar17 Jun17? Sepi7
Revenue -l - 99.48% 71.95% 62.78% 51.26% 33.713% - - - - - 41.33%




Gross margin increasing, but way less than industry median; Operating margin mostly negative except
last quarter

Quarterly Chart Annual Chart

2005 2010 2015 2005 2010 2015

Quarterly Chart Annual Chart
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Net margin mostly negative except last quarter. Net income mostly negative except March 17 and Sept
17. It looks like starting to trend up to positive.

Quarterly Chart Annual Chart

: 8.9

5
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FCF become positive TTM

Quarterly Chart Annual Chart
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Fair ratios, no buy back

Ratios

FE Ratio
FS Ratio
Price-to-Free-Cash-Flow

Price-to-Operating-Cash-
Flow

EV-to-EBIT
EV-to-EBITDA
EV-to-Revenue

Current Ratio

Quick Ratio

Days Inventory

Days Sales Outstanding

Days Payable

VS
industry

VS
history

Buy Back

Vs
industry

Vs
history



Fair statistics, fair P F-score

More Statistics
Revenue (TTM) (Mil) $
EPS (TTM) $

Beta

Short Percentage of Float
52-Week Range $

Shares Outstanding (Mil)

49,239.03
-0.10

1.24

0.00%
2525-4599

1.423.96 (ADR)

Analyst Estimate

Revenue (Mil $)
EPS ($)
EPS without NRI ($)

EPS Growth Rate
(Future 3Y To 2Y Estimate)

Dividends per Share ($)

Dec17 Dec18

53,923 70574

0.46 0.89
0.46 0.89
N/A

Piotroski F-Score Details

Piotroski F-Score: 6

Positive ROA

Positive CFROA

Higher ROA yoy

CFROA = ROA

Lower Leverage yoy

Higher Current Ratio yoy
Less Shares Outstanding yoy
Higher Gross Margin yoy

Higher Asset Turnover yoy

=2 < < < 2 < < < 2 o

10



A little more buy than sell for gurus, no insider buy or sell

Chase Coleman
Dodge & Cox
Ken Fisher
John Griffin
Ruang Cunniff

Andreas
Halvarsen

Chris Davis
Jim Simons

Stanley
Druckenmiller

Sarah Ketterer

Matthews China
Fund

Julian Robertson
John Burbank
Paul Tudor Jones
Steven Cohen

Pionger
Investments

Ron Baron

Louis Moore
Bacon

Chase Coleman
Dodge & Cox
Ken Fisher

Andreas
Halvarsen

John Griffin
Steven Cohen

Chris Davis

Date

2017-05-30

2017-05-30

2017-05-30

2017-05-30

2017-05-30

2017-05-30

2017-05-30

2017-05-30

2017-05-30

2017-05-30

2017-05-30

2017-05-30

2017-05-30

2017-05-30

2017-05-30

2017-05-30

2017-05-30

2017-05-30

2017-06-30

2017-06-30

2017-06-30

2017-06-30

2017-06-30

2017-06-30

2017-06-30

Trades

Add 12.32%

Reduce -2.48%

Reduce -1.25%

Reduce -4.15%

Add 32.32%

Reduce -61.40%

Reduce -1.26%

Mew Buy

Add 80.81%

Add 2.23%

Add 53.61%

Mew Buy

Reduce -40.25%

Add F5.47%

Reduce -08.37%

Reduce -50.33%

Reduce -7 £7%

Sold Qut

Reduce -5.35%

Reduce -19.54%

Add 5.04%

Reduce -72.53%

Mew Buy

Add 35.05%

Add 5.60%

Impact to
Parifolo

1.29%

0.1%

0.01%

0.15%

0.24%

1.48%

0.01%

0.11%

1.44%

0.01%

0.82%

22%

0.75%

0.02%

085%

0.01%

22T%

077%

0.21%

0.04%

331%

284%

0.31%

0.02%

Prica Rangs * (7]

5§28.65-545.15

$30.65-348.15

5§28.65-545.15

$30.65-348.15

5§28.65-545.15

5§28.65-545.15

5§28.65-545.15

$30.65-348.15

$30.65-348.15

$30.65-348.15

$30.65-348.15

$30.65-348.15

5§28.65-545.15

$30.65-348.15

5§28.65-545.15

5§28.65-545.15

5§28.65-545.15

5§28.65-545.15

531,11 - 54308

$31.11 - 543.08

531,11 - 54308

531,11 - 54308

531,11 - 54308

$31.11 - 543.08

531,11 - 54308

Current
Price

53675
53673
53675
53673

53675

53675

If?SB.TS

53673
53673
53673
53673

53673
53675
53673

53675
53675
53675
53675

53675
53673

53675
53675

53675
53673

53675

Change from
Average

-14%

-14%

-14%

-14%

-14%

-14%

-14%

-14%

-14%

-14%

-14%

-14%

14%

14%

14%

14%

14%

14%

Current
Shares

48,100,000
29,608,191
10,001,176

5,084,870

4,000,000

3,522,966

2,425,536

2,423,300

2,185,100

1,002,000

468,479

318,200
146,537
56,176

48,670

30,205

15,140

43,715,224
32,714,191

10,150,230

9,126,343

5,305,700
2,978,768

2,456,456

Insider Charts
YIoo vy An YIoo vy An
40 4
Ndas Ndas

/JJ‘\U/-‘\\-//\ 20 /AUmVA\_,\j’A/ £

1 T 1 20 1 T 1 20

2015 2016 2017 2015 2016 2017
JD Guru Trades in Q3 2017

Jim Simons 2,423,900 sh (New)

Julian Robertson 318,200 sh (New)

Stanley Druckenmiller 2,185,100 sh (+60.81%)
Paul Tudor Jones 56,176 sh (+58.47%)
Matthews China Fund 468,479 sh (+53.61%)
Ruane Cunniff 4,000,000 sh {+33.33%)

Chase Coleman 49,100,000 sh {+12.32%)
Sarah Ketterer 1,002,000 sh (+2.23%)

Steven Cohen 381,500 sh (unchged) Louis Moore Bacon Sold Out
Chris Davis 2,425,536 sh (-1.26%)
Ken Fisher 10,001,176 sh (-1.86%)
John Griffin 5,084,870 sh (-4.16%)
Ron Baron 15,140 sh (-7.67%)
Dodge & Cox 29,608,121 sh (-9.49%)
John Burbank 146,897 sh (-49.25%)
Pioneer Investments 30,285 sh {-58.33%)
Andreas Halvorsen 3,522,965 sh (-61.40%)
Steven Cohen 48,670 sh (-98.37%)

11



Relatively large ownership by institutional

JD.com Inc (JD) Ownership Data

Jump to: Ownership Details

1,423.96 3.60% 64.91%

(Mil -ADR) (51.2 Mil) (927.39 Mil)

Shares Outstanding Short Percentage Of Institutional Ownership
Shares Qutstanding

Set As Default | Switch to: | Ticker

0.00%

(0 Mil)

Insider Ownership

0%
(0 Mil)

Float Percentage of TSO

12



Competitive comparison

Ticker

i JD.

i BABA.
W AMZM.
i EBAY.

Average

Ticker

w JD.

i BABA.
i AMZN.
i EBAY.

Average

Ticker

o JD.

il BABA.
W AMZM.

i EBAY.

Average

Company

JD.com Inc
Alibaba Group Ho...
Amazon.com Inc

eBay Inc

Company

JD.com Inc

Alibaba Group Ho...

Amazon.com In¢

eBay Inc

Company

JD.com Inc

Alibaba Group Ho...

Amazon.com Inc

eBay Inc

Predictabiliffevenue

Rank

NotR...
o
L

Debt-to-
Equity

0.54
029
1.00
039
0.68

ROA %

-0.54
178
220
3068
11.03

Market

(M) 13:;!] ZT::;::I
49,239 52,489 G(10)
28,085 435114 7(10)
161,154 546.419 6(10)
9,345 37201 &6(10)
287.828  6(10)
Debtto- . Interest . Piotroski
EBITDA  Coverage F-Scare
-20.62 0.00 6
1.05 21.98 g
1.76 503 4
224 82.96 5
-3.89 27.49 525
ROC IYear  3-Year
Greenbiatt Growth . Growth
% Rate Rate
-13.56 0.00 0.00
276.61 3470 25.80
10.93 20.60 4550
24889 770 16.30
13067 15.75 2215

ProfitabilityPE Ratio

4010}
a(10)
7(10)
5(10)
&(10)

Altman
Z-Score

3.49
8.19
5.3
345
51
3-Year
EPS
without
NRI
Growth
Rate
0.00
15.00
102.50
59.20
2418

0.00
49.02
28782
537
85.85

Beneish
M-Score

0.00
-2.40
-2.38
-1.42
-1.55

Dividend
Yield %

0.00
0.00
0.00
0.00
0

Forward
PE Ratio

0.00
0.00
0.00
0.00

WACC %

9.48
17.60
10.70
11.40
123

Dividend
Payout
Ratio
0.00
0.00
0.00
0.00
0

PE Ratio
without
NRI

0.00
49.02
23782
5.36
85.85

ROIC %

-1.60
12.64
17.48
26.67
153

Shiller
PE Ratio

0.00
0.00
535.90
15.95
162.96

Price-to-
Owner- PE Ratio
Eamnings
0.00 6.66
41.14 2.35
66.24 2215
13147 3.30
30.14 10.24
Gross Operating
Margin % Margin %
15.77 -0.08
62.40 3258
36.48 2
T76.78 2396
47.85 14.62
Current . Quick
Ratio Ratio
1.12 0.79
1.7 1.7
1.03 0.74
246 248
1.58 1.43

P3 Ratio

1.04
15.12
345
418
595

Net
Margin %

0.27
038
1.20
20.45
23.07

Days

Price-to-  Price-to-
Free- Operating-
Cash- Cash-
Flow Flow
20.11 20.11
2865 25.65
76.57 3416
1801 14.07
3554 2425
ROE % ROA %
247 -0.54
21.52 11.78
0.03 220
7272 3068
2528 11.03
D
o, . Das

Inventory Oulslandin;aya ble

37.96
0.00
41.33
0.00
18.82

20.66
0.00
239
24,44
17.25

90.56
0.00
92,04
4371
562

EV-to- EV-to- EV-to- PEG Cash-to- Equity- D
EEIT EEITDA Revenus Ratio Debt to-Asset E
-247.87 -247.87 1.03 0.00 1.35 0.29
34.08 32.50 14.83 0.53 1.20 0.56
14606  39.01 339 718 0.938 021
10.88 9.26 441 0.00 0.60 0.44
-13.99 4173 5.92 1.93 1.18 0.38
I-Year
Gl g ESTOR. sttow . Dnigena B
% Rate Rate Growth
Rate
-13.56 0.00 0.00 0.00 0.00 0.00
276.61 3470 26.80 15.00 0.00 0.00
10.93 20.60 4550 102.50 0.00 0.00
24369 7.70 16.30 59.20 0.00 0.00
13067 15.75 2215 4415 o] 1]
Number|  Combined i, of Gurus ofGuru s of insies
Holders % Beni) (amn) (vean (2 thonin)
18 7.78% 8:10 19:14 33:24 0:0
38 3.41% 15:14 3327 59:49 o
33 2.24% 1218 2539 52:74 (0]
22 3.06% 6:11 15:19 32:43 7
27 4.12%
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