David Tepper

-Started Appaloosa Management in 1993 w/ $57
million N

‘Now manages $8 billion

*Expert in distressed equity & debt investing
‘Invests in all different asset classes & countries
*Averaged gross return over 40% for last 20 years
«2009 - returned 132.72%

‘Best years: 2009 - 132.72%; 2003 - 148.82%

Portfolio average holding period is 3 years



Investment Philosophy

Likes buying companies near bankruptcy
‘Prefers those that have high revenue

*Willing to take chances on utility companies - believes government will
keep them afloat since it is in public’s best interest

Jk
¥

*Pacific Gas & Electric (PCG) and Edison International (EIX) in 2001

*Tends to wait for disasters where he can buy for pennies on the dollar
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Some Profitable Trades

+1995 - purchased Argentine sovereign debt saying, “rising bank
deposits portended a strengthening economy”

[y

*1997 - Korean Won fell 50% during Asian financial crisis; Tepper
bought Won futures & Korean government debt

*1998 - bought Russian government debt betting the country wouldn't
default; kept buying as bonds tanked further and returned 60% in 1999
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Some Profitable Trades

«2002 - bought $1 billion in Enron debt; made a fortune after the
company restructured

«2003 - Conseco, MCI, and Mirant stock
«2003 - purchased Worldcom debt after bankruptcy announced

«2009 - bought 47 million BAC shares @ $6.73 ($15.79 by year end);
Tepper believed gov't would not let them fail

«2009 - bought AIG's debt for 10 cents on the dollar; sold for 61 cents
after the company’s performance improved
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Bad Trades

«1998 - lost money on Russia default, but returned 60% following year

«2000 - shorted the Nasdaqg because of excessive overvaluation; 2

investors complained and lost confidence so he covered position for a
loss; tech bubble burst 3 months later

«2002 - lost 25% during collapse of the high-yield debt market
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Mindset

*Tries hard to be a “regular guy” as reporters put it
*Some say he invests heavily in the obvious
‘Invests very heavily and with great conviction in his ideas.

*Asked where his confidence comes from, Tepper stated “I was never
afraid to go back to Pittsburgh and work in the steel mills”

*Quote on 2010 - “either the economy would improve and drive a rally,
or the economy would drop and the Fed would undertake another round

of easing”
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Following the Legend

&F

As of 2013, if you had “invested in Appaloosa’s 20 top
holdings as they were disclosed publicly each quarter, you
would have earned a total return of 745% between
January 200 and now versus 11.3% for the S&P 500.”




2013 Biggest Bet - AIRLINES

*United Continental (UAL)
American Airlines (AAL)
«Delta Air Lines (DAL)
*US Airways (LCC) b

All four were in Appaloosa’s top 10 holdings

) 4  www.gurufocus.com



gurufocus

H:_ALF!’dce | [ T r [ | | i

UNITED » .
45
$a18
40

£
2
2

15
Sep'11 Jan 12 May '12 Sep 12 Jan 13 May "13 Sep'13 Jan'14 May "4 "
Interactive Charts. May 14 2014, 15:28 UTC. Powered by focus

/w.qurufocus.com




gurufocus

U'S AIRWAYS

‘ T— r = = \
R b I
—LCC Price T
25
| $225
20
y i
W 2
10
Ll V 5
Sep 11 Jan 12 May 12 Sep 12 Jan 13 May 13 Sep"13 Jan"14 May 14 9
Interactive Charts. May 14 2014, 15:30 UTC. Powered by focus

/w.qurufocus.com

10



gurufocus

” Sep 30, 2013: == AAL 18.96 %,,,,

35

30

25

20

15

10

2012 Jul Aug Sep Oct Nov Dec 2013 Feb Mar Apr May Jun Jul Aug Sep Oct Nov Dec 2014 Feb Mar Apr May
== Volume: 4,364,300 E3)

60.0M
40.0M
20.0M

lllll1|ml|anll'lllllnlhhumnlIlulmldllldhmll

dhhlhlhlllmllmlllm.inul.ml|xlllu..lu....m...luu.mmm,nh.mhh.lu Finaal i boiesettitondosasasenstabitishissstns m......l.llu.

J.aurufocus.com




Tepper Investment Process

1. Starts with a macro opinion (gov't will not default, US |
equities will go higher, currency undervalued, etc.)

2. Uses view to identify micro opportunities (debt offering
highest yields, stocks to benefit most from easing...)

3. Invests heavily & with conviction (keeps buying if prices
initially move against him)

| vww.gurufocus.com
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Tepper’s Bullish Argument

Date S&P 500 PE Ratio Date S&P 500 PE Ratio
Jan1,2000 29.04 May 14,2014  18.89
Jan1,1999 3292 Jan1,2014 1819
Jan1,1998  24.29 Jan1,2013  17.03
Jan1,1997  19.53 Jan1,2012 1487
Jan1,1996 18.08 Jan1,2011 16.30
Jan1,1995 14.89 Jan1,2010  20.70
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Ticker

SPY

QaaQ

GT
GOOGL
HCA
UAL

GH
HUN

AAL

Top 10 Holdings

Company

SPDR S&P 500 ETF

PowerShares QQQ Trust, Series 1 (ETF)
Citigroup Inc

Goodyear Tire & Rubber Co

Google Inc

HCA Holdings Inc

United Continental Holdings Inc
General Motors Co

Huntsman Corp

American Airlines Group Inc

Industry

Banks

Autos

Online Media

Health Care Providers
Airlines

Autos

Chemicals

Airlines

Shares

Value % Weighting as

($1000)

11,397,099 2,104,700

8,700,000
9,675,139
12,154,921
236,709
5,101,382
6,047,365
4,968,052
7,640,166
7,022,765

765,252
504171
289,895
265,282
243,387
228,772
203,044
187,948
177,325
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of
2013-12-31

v
26.4%
9.6%
6.3%
3.6%
3.3%
3.1%
29%
25%
24%
2.2%

Share # Change
from Last Period

+197%
+51.3%

-0.6%

+63.35%
+11.55%
-29.05%
-0.3%
-2.25%

New Buy

Trade
Impact
(%)
+1751%
+3.25%
-0.05%
-2.38%
+1.28%
+0.32%
-1.22%
-0.01%
-0.06%

+2.2%

% of Shares
Outstanding

0.36
317
0.00
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What Has Tepper Been Buying?

KBR
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KBR - David Tepper Holding History

P Quarterly Buys and Sells in the Last 5 Years:
Period Bought/Sold (Sh.) | Qtr. End Shares | Avrg. Price | Gain (%)
2'}:3 2013Q1 +451.825 451,825 | $30.97 |-22.6%
2013Q2 +1,317,886 1,769,711 \ $31.87 |-248%
2013Q3 +367,606 2,137,317 ‘ $31.72 | -24.5%
/ S 2013Q4 +412,683 2550000 | $3323 |-27.9%

— Shares Bought: 2,550,000 Average Price: $31.91/share | -25%
Current Price: $23.96
T T T T T 10 ‘oM

a
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*Headquartered in Houston, TX
*Spun off from Haliburton in 2006

*Engineering and construction services for the energy, power, industrial,
civil infrastructure, minerals, government and commercial sectors

20
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Income Statement

Fiscal Period

Revenue
Cost of Goods Soid
Gross Profit

NetIncome

Preferred dividends
EPS (Basic)
EPS (Diluted)

Shares Outstanding (Dilut...

Dec04

11,960
12171
-211

-303

-2.23
-2.23
136.0

Dec0S

10,206
9,716
490

240

1.76
1.76
136.0

KBR

Annuals (USD $) View: | $ | %

Dec06 Dec07 Dec08 Dec09 Dec10 Dec11 Dec12
9,633 8,745 11,581 12,105 10,099 9,261 7,921
9,285 8,225 10,820 11,348 9,273 8,463 7,252
348 520 761 757 826 798 669
168 302 319 290 327 480 144
1.20 1.80 1.91 1.80 2.08 3.18 0.97
1.20 1. +7¢ 207 2.10 0.97
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Dec13

7,420
6,702
718

229

1.55
1.54
149.0

M

7,420
6,702
718
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1.54
1.54
149.0
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Annual Chart Quarterly Chart
Y10 Sy 10Y All Embed YTD 3Y SY 10Y All Embed
—_— —_—
: - 2.9k
2.6K
2k
1k
ok
/ Ok /
T T T T T -1k T T T T T -1k
2004 2006 2008 2010 2012 2004 2006 2008 2010 2012

vww.gurufocus.com

22



gurufocus

AR

\ 20
i i
v
10
2007 2008 2009 2010 2011 2012 2013 2018 °
Interactive Charts. May 14 2014, 16:18 UTC. Powered by {11!/ LfOCUS

irufocus.com

Tepper’s
Average:
$31.91

23



IE Value Investing | Market

€« C [} wwnngurufocus.com

aid tepper

David Tepser

David Tepoar Pr

& Porformane

David Tepgar Current Porfche

David Tepoer Sec:

amcle

rucle
arcle

7723

amicle

W Tweel

cavic tepper

5

i

More Artides ebout David Tepser
Compare

per - Aelsted Arbdes

Quarter

43

8

45 T——

0 e
Hide Real Time Guru Stock Picks
PRIMECAP SREV. tiaw
fhuss s MINRGEMERT  prg gy,
i oo HCLH, ta

Frank Sands
@ apn
. 5

Ton Cumering

[

NWQ Managers

WOAY Now
KSU New
EEM New

HRG new

TGT. hew
CRK New
EXPR tiaw

ACT hew
NVR New
TTM New

PXD New
EBAY New
VEAIR tiew

20E.__o%._ AN

Hallibaton 15 One of the Warld's Lasgest OF Field Barvices Campanias and W

Rel Time Guru S162x Picks «

David Tepper - The Best Performer on Wall Street

DAL AL

LTS

Lcc

& Natural Resources Inc., Aviv RELT Inc. ang Ply Gem Holdags iz, |

Corsnue ta 8o

cle: Halvorsen Comes Heed-to-Head with Covperman Over Eastman Chenice!

Over the past quarter Chrs Dawis of Dawis Sslected Advisers repored a total
portiolio of 184 slocks valued at $36.324 billion. more »

Editor's Picks

Cokirnas dad News » 5

Meming Coflee: Res-Time Picks
Tweody Browne nceases Holdings of 3 Stocks In First
Quarfer

Couma Wanger Rapots Top Fue Holomgs

The Simgle Case foc

Gum 8
Quarly

acah Ketlerar's Top Fiew Pasilicns as of Ihe First

Stay Liguid, My Foang
e

MHoware Marks' 7 New Stack Buys

Peter Lynch Portfolio 29 Newsletter

Chat Raarm Uy Farllohos - g My Garus +
-

L =

51000

ners, Sec Past Submssions

LIVE WEBINAR

yurufocus

David Tepper
The Best Performer on the Street

CLICK HERE TO

Wednesday, May 14"
1:00pm ET / 10:00am PT

HERE 9 Access the Vigso Axhie
HONDAY IGHT REPLAY
= —————

Income Investing
The Pow Dividends

Presentes by Guruboous.com

GuruFocus Strategies vs. S&P 500

SaP 800
— Dfet-Murger Straegy

FeedBack

24



IE Ponfolia Stocks of David

€« C [} wwnwgurufocus.com/moldir

gurufocus tom

W cratRoon @ WUy Parllcsan - g My Guarus -

Number of Nlew Buys: 13

Ranic Matelain ==
Healtscare L E
Dnergy =23%
Communication Services  105%
Reol Estate %
2
W Tvet Current Holdings | Past Portfolios: 20131231 » 10 Blis @ik
s TotsiRecarca:0s Pege. f] 2 3 ¢ 2 » ) oountoss
b Ticker Company Indestry Shares Value % Weightisg as e Trade % of Shares
m ($1000) of from Lant Poriod  kmpact Outntanding
2013-42-31 %)
e v
Py SPDR S42 200 ETF 11307092 2 104700 264% -137% -1751% 12
L cca FowerShares 000 Trust Seres 1(ETF) E700000 765252 96% 13
9 c Civgroup Inc Banks POTEN3 5041 6.3% [ %]
[in R0 ot Gosdywar Tieo & Rus Auloa 12184021 280898 6% 4%
Hide Goagle Inz Onine Ueas 23708 208202 23% B135% +120% 097
HCA HCA Hesaings inc Heatth Carz Prougens 243387 3% ~155% =0.32% 114
UAL United Cansnestal Halgngs inc Jerbnes 228772 20% 170
Gu General Mators Co Autos 2034 5% 0%
wUN Hustsman Comp Chamicals 1540068 187948 24% -2.25%
AL Amarican Adines Greup Inc Atnes 7022768 177328 22% New fuy
uGu 1GH Resans iatzmaticasl Travel b Lesurs £421062 151042 1.0%
o4L Deitz &4 Lines inc Anes 154812 1.6%
NG Ametizan itornalional Group In Insurance 2524348 128302 16% EAEN
PRU Prucential Financial ing Insurance - Life 1405727 120526 16% 1895%
MET etz inc Insurance - Life 2413863 130.148 1.0% 4013%
APL Apgle loc Compater Harcwire 215320 120318 16% 18%
oc Owens-Coming Inc Bubsng Mzzrizis 3014115 122738 15% 2256%
F Ford lastor Co Autos 7286316 112430 14%
cal Chicago Rrigge A lren Company Fngnoedng & Censtuction 1241044 107256 13%
e Hamtoro Financial Senices Groap In:  Insurance 2870008 92437 12%
toldings 02 notinch noles, detts, s, QlAINgs May net be Intudes

TotatRecarcs 85 Page. ] 2 3 ¢ 5 »

oemnloza

FeedBack



Dirvid Teppee News aad /- X

« X % wanwgurufocus.com)comime

Gurus » Markxet

Screeners Artcles

Forum

AAL UAL

wce
e cH% ame

Gury, Company, et[Go)  XOR = W chatRoom @ @y Poricios -

David Tepper
Appaloosa Management LP

Upaate 2012-02-14

A

MNumber of Stoces. 70 Tatsl Value $7.877 e
Humbes of Haw Stozks: 19 00 Turnoeer: 30%
Coentries;
D Details: Top Suys | Top Sales | Top Holdings
B Remove wom Pessensiizes Gans List  JYRSS Upeate wiweer 0| [f] snaee 812

Latest | Stof Picks  Cument Peticho  Profie/Pedormance  Sector Weighting

David Tepper Watch

An A g Glant g on Solid Top Ranked Articl
By Fiicia viemion - Mk 04, 2094 * How Dand Tepper Became 3 Bmonzre
A3 1ha therd 13rgest 3a0eR3ING aNT Maketing company 0 the warld interpublc Group of Companies Inc. (IPG) * Haw 1o Get an £ 2% Pedfolio wih Ihe Help of Sualt

R3s Managad 10 OVErcoms 1351 02C3C3'S COWNWEZS Slump. in onder 10 r2sudace 35 2 orottadie invasiment Tepper. Patra Marks and Einhom

Cnanges i Me MAN3ZEMant lam. 35 wel 35 $aVEral new COWIN MEISLIes. Nave NAL Oy eXned ihs irm 3

AAMOW $ONOTIC MO3T F38NG. DUt S0 Nelpad ratrieve Margms and SRAreNCICT rtUMS. S0, 1613 se0 whatbrely

#stmant gurvs Dand Fappar (Trases. Porolio) ana NWQ Manzgers (Trades, Forealio) to buy s i Tepper's Peract Timing i Esling on Bant of

S90Ck Izt quanter. Amanca Carp. FIn Tnerd Bancorp, SunTrust 33aks inc
Perdoct Timing of Davic Tepger

* Ivesiment Garu of he Year 2010: Deuic Tepser

* David Tepper Speaks Agaln

Stable Cient Relationships + DaviaTepper

in Home Buiizers

Ceatnue Reading > * Dawd Tepper Discusses Viny H2 1s Bullsn; Top
Purchases M CF, URK PFE, 81D Davic Tepser Ciscusses
Wy He i5 Bulish

* Daved Tapper Salls A8 Ban

David Tepper Sticks With Airlines, Buys Halliburton, Eastman Chem, Others in Q4 p—" B Gosiga Satse; Dla Tapser e BAING
tiy Molly LaFan - Fes 17 2004 AGRO. CF, POT, MON

9 Teppers One Big Plas Versus the Marcet

Dizulc Tepasr (Traces, Parmicen) i e 10an0s of Ne0e 1Lnd A2pEia0ss Management, widel
150WOE 124 ropealedly 33nG the MANKe! N DN UP AN JOWN years Lastyear was ne
GTerent, Wih he QLI FPOANG 12 FEIMIG MOre an 40% 0033 0N NiS INYE 31063’ MONEY

FeedBack

Sy nteceLcV IR an TR sNemmnOwr e apper Sw Tecoer 530 tar 2014 ne fores ses marnkets possinly fallins 5% o 10% 32 &

26



wiegurufocus.com/Sic

IE avid Tepper | Aspaloos
« (< |b]

Hige

kBuy php?GuruName=David

Number of Stocks 70
Number of Now Slocks: 18

Counlries W5

B Romove kom Porscantized Gan Li

Late
e

Total Value $7,577 M
00 Tuenover: 30%

VARS8 Upaate

"r

et Aric les

KOR LCC DAL AAL  UAL R A
s e, AN S W crhatRoon @ Wy Particson - g Wy Garus

2 1% o4 it

£ s 92 . v

2 . SR s L LA L

% o
g - . 9 N
= z 5% p » 8 £
$100m e s1on s
Market Cap
R e, 20" wicm=003" pamepsre—3-sacting=n|  Details: Tep Buys | Top Seies | Top Holdings

Stock Picks | Current Portolio  ProfilPedarmance  Sector Weighting

wiweet 3| [ swe IE(Z 89 ¢

David Tepper Latest Trades :

TepBuys | TopSelts | TopHolongs
TolalRecares 1435 Page [l 2 2
Ticker Gompany

Py SPOR SAP 200 £TF
200 PownrEhares 000 Tru
Anl American Aalines Gt

Goagle Inc

AL Hambiaton Compay
S Es an Chemical Cam
Ll LB

cas CBS Carparation

sL8 Schiumsorger 10/

HOA HCA Haldings tnc

NGR Ingredion ic

oc Ouens Caming |

F1 du Poat de Moo

s Walt Disney Co

mien

201121

2012123

mreen

mz2n

0220

m

2

mzazn

2013

2012923

mzuen

200312

Click for Holl

P LAST ST
mpaet Price fmage

v ¥ tverager ¥
v $165.48-518380
ks (5172.15)
- $75.98-567.74
326% (583.4)

5246-526.01

Zin (525.79)

S 3853.67 511184
léng History of AAL '1("’.‘ £5)
033%

q 72675825
sai% 1877.66)
4 S14564-517993
AN, (516941
563.62- 56386
o
as {s50.78)
585 $94.4¢
$% (590.3%)
S43Te-S40 54
032%
545.22)
$64.22-540.8¢
,
i (967.64)
028% Fados
$56.94. 504,65
020
i (580.62)
$6359-5715.23
o3o% 15£9.23)

Cumront
rrce

S 1R300

S$R320

S

Change from

Average

"%

9%

view

Commem

Add 178

4 5130

New hoding, 02

T hekiog, 55

New hoding 20112 sh

e heng

o hesing 439050 th

New heiding. 136500 h

Ade 1L

P heking. 314400 A

Moaw bl 373

*us Chans
oonloat

Currecs
Shares

11,397,069

2702000

7022765

BEEe s

;
S
g
>

=

601112

205662

482000

325900

5101382

@
3
3
3
=

ana: B
N4000
273500

FeedBack

27



€« C [ wwawgurufocus.com/weightings/Oavid + Tepper

a0

Ticker carv otlGo)  KOR LCC DAL AAL

2% DTIH Ok

W chatRoon @ WUy Portlotos - g My Gurus -

Consumar Cyclical »

28



IE David Teppes Poatfali

« c

5 wwngurufocus.com/weightings/

WAL

E Tickar, Gu St W chatRoon@ WYy Forle -
David Teppar Tes Bups in Q4 Tap Salos in 04 Tap Holdings on 12131
David Tepper o L {clich ta ide) {clch ta h-% e 1m|o:|ue| =
Appaloosa Management LP 5 ’ ® b e
LasiUp 20140214 = ™ e
= i
< 5
@
2
o
¥ Twint umber of Stacks: 70 Tatal value: $7.577 M g =
Humber of Haw Slosks: 18 Q0 Turnover: 30% & .. - AROE CAY - L
S100M e s108 s1o08 T
Coentries; 55 Markot Cap X
Embad: ctama magmezin BT bwme b T iy 5 | Top Holdings
. B Rerove bom Perscnalizes Ga st SVASE Upcate wiweet 0| ([ sneee | (IR () 81 =
- Latest SteckPucks  Cusreni Poafoke  ProflePerernance | Sactar Weighting

Sector/industry Weightings of David Tepper

iz page shews ME 58 clomnousiry weightn gs of Daved Tegped. il 1845 us now David Tepper shed his invesiments in afersnt £ SciorsANOUSINGS CVer iMa. Also phease cack anihs
Higs Sactor 10 590 o delads of indusiies waightngs. Chck on the indusiy names to show Ne detased heldings n his porfolo

Z% .
0070 op Ffﬂ ”(:5

Sector Trena
{Chic for Inustrias)

Bnsic Matnrials »

[FeedBack

David Tepper - The Best Performer on Wall Street



30



31



32



33



