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YEAR

2018A
2019E
2020E

REVENUE (US$ m)
Mar Jun Sep Dec FY FY RM

1,995.0 2,128.0 2,136.0 2,121.0 8,380.0 0.8x
2,016.0A 2,152.0A 2,166.4 2,196.2 8,530.6 0.8x
2,023.2 2,197.5 2,219.8 2,246.6 8,687.0 0.8x

EARNINGS PER SHARE (US$)
Mar Jun Sep Dec FY FY P/E
0.88 0.93 1.13 1.03 3.97 4.8x

1.01A 1.04A 1.06 1.06 4.18 4.5x
0.85 1.15 1.20 1.28 4.48 4.2x

CONCLUSION
With Bausch recently initiating litigation versus Sandoz regarding its generic filing on
Xifaxan 550 mg (i.e., rifaximin), we thought it made sense to provide a quick refresher on
the barriers to entry for a generic. More to the point, we would not be worried that a generic
entrant will emerge prior to the January 2028 launch date outlined in BHC’s settlement with
Teva on its generic filing. Our view here is driven by the relatively complex nature of Xifaxan
(i.e., minimally absorbed; released throughout the gastrointestinal (GI) tract) combined with
what is a fairly deep intellectual property estate. We continue to believe that visibility into
a durable EBITDA for BHC is high, with a longer-term CAGR reaching at least the high
single digits in our view. We reiterate our Overweight rating and $29 PT on BHC.

• One thought on barriers to generics: though Xifaxan is an oral solid, it is relatively
complex. Given that Xifaxan is BHC’s top selling product (around 17% of the top-line
in 2019) and given that BHC is still highly levered, the anxiety related to the durability
of the product is certainly understandable. That said, there are a few considerations
that make it unlikely in our view that the outcome with Sandoz will be meaningfully
different than the outcome with Teva. One key consideration is that Xifaxan has minimal
systemic uptake, and has an unwieldy release profile in the GI tract (i.e., not like a locally
acting GI product like Lialda which is designed for release in the colon). These dynamics
create inherent challenges regarding the ability of a generic to demonstrate substantial
equivalence. Put another way, there is a reason why Sandoz is only the second FDA-
accepted paragraph IV filer on the product even though orphan exclusivity for Xifaxan
in hepatic encephalopathy (HE) expired in 2017 and the product was initially approved
in 2004.

• Another thought on barriers to generics: the patent estate is deep. We would keep
in mind that there are method-of-use patents with claims surrounding both HE and
diarrhea-predominant irritable bowel syndrome (IBS-D) listed in the FDA Orange Book
that expire as late as the 2029/2030 timeframe (and Teva settling with BHC for a 2028
generic launch in our view speaks volumes regarding the defensibility of these patents).
There are also patents in the Orange Book with claims surrounding various crystalline
polymorphous forms of rifaximin that expire earlier (2025/2026). These are noteworthy
since it is theoretically possible that to the extent a generics company bases its filing on a
different polymorphous form that is purportedly not covered in the patent estate, that form
could very well have an in vitro dissolution profile that differs from the reference drug.

• Color on the BHC agreement with Teva. Recall that BHC and Teva settled their patent
litigation in September 2018, with Teva gaining the right to distribute its FDA-approved
generic starting on January 1, 2028, or the right to distribute an authorized generic
(supplied by BHC) with BHC receiving royalties (also as of 1/1/28).

RISKS TO ACHIEVEMENT OF PT & RECOMMENDATION
Risks include pricing/volume pressures, and launch risks.

COMPANY DESCRIPTION
Bausch focuses on a range of specialty brands, generic and OTC products.
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Exhibit 1 

Summary of Xifaxan Prescription Data 
 

 
 

Source: IQVIA and PJC Research 

Weekly QTD Seq. YTD Annual

Date TRx % Growth Growth Growth EUTRx Weekly Growth QTD Seq. Growth 550mg 200mg 550mg 200mg 550mg 200mg 550mg 200mg 550mg 200mg

9/20/2019 18881 1.1% 2.7% 8.5% 905,725 1.7% 3.4% 18458 423 884307 21418 48 51 $35.35 $18.54 $31.3 $0.4

9/13/2019 18682 11.5% 2.6% 8.5% 890,632 11.4% 3.3% 18229 453 871964 18668 48 41 $35.35 $18.54 $30.8 $0.3

9/6/2019 16748 -10.6% 2.5% 8.5% 799,478 -11.0% 3.2% 16363 385 781798 17680 48 46 $35.35 $18.54 $27.6 $0.3

8/30/2019 18744 -0.2% 3.9% 8.6% 898,052 -0.1% 4.7% 18333 411 878208 19844 48 48 $35.35 $18.54 $31.0 $0.4

8/23/2019 18789 0.4% 2.8% 8.6% 898,871 1.3% 3.5% 18348 441 879561 19310 48 44 $35.35 $18.54 $31.1 $0.4

8/16/2019 18715 -1.1% 2.8% 8.6% 887,176 -1.6% 3.4% 18265 450 869533 17643 48 39 $35.35 $18.54 $30.7 $0.3

8/9/2019 18924 -0.8% 3.1% 8.6% 901,215 0.3% 3.7% 18509 415 883399 17816 48 43 $35.35 $18.54 $31.2 $0.3

8/2/2019 19086 1.5% 3.3% 8.5% 898,173 0.1% 3.9% 18683 403 879892 18281 47 45 $35.35 $18.54 $31.1 $0.3

7/26/2019 18808 0.6% 3.3% 8.4% 897,443 0.0% 4.4% 18414 394 878513 18930 48 48 $35.35 $18.54 $31.1 $0.4

7/19/2019 18704 -0.2% 1.7% 8.4% 897,850 0.0% 2.7% 18262 442 876528 21322 48 48 $35.35 $18.54 $31.0 $0.4

7/12/2019 18739 12.5% -0.3% 8.4% 897,732 13.7% 0.8% 18298 441 877662 20070 48 46 $35.35 $18.54 $31.0 $0.4

7/5/2019 16657 -8.3% -7.6% 8.3% 789,691 -9.4% -7.2% 16286 371 774198 15493 48 42 $35.35 $18.54 $27.4 $0.3

6/28/2019 18173 -0.9% 4.6% 8.3% 871,625 -0.1% 5.2% 17775 398 850748 20877 48 52 $39.47 $20.71 $33.6 $0.4

6/21/2019 18332 1.9% 4.9% 8.4% 872,079 1.9% 5.4% 17876 456 853129 18950 48 42 $39.47 $20.71 $33.7 $0.4

6/14/2019 17991 -2.5% 5.0% 8.3% 855,551 -2.8% 5.5% 17603 388 836432 19119 48 49 $39.47 $20.71 $33.0 $0.4

6/7/2019 18459 11.0% 5.4% 8.3% 880,572 12.8% 5.8% 18069 390 864382 16190 48 42 $39.47 $20.71 $34.1 $0.3

5/31/2019 16632 -8.8% 5.7% 8.4% 780,393 -9.7% 6.0% 16255 377 765360 15033 47 40 $39.47 $20.71 $30.2 $0.3

5/24/2019 18233 -1.6% 7.1% 8.4% 863,930 -1.2% 7.4% 17830 403 844297 19633 47 49 $39.47 $20.71 $33.3 $0.4

5/17/2019 18533 0.0% 7.0% 8.5% 874,310 -0.1% 7.1% 18085 448 855885 18425 47 41 $39.47 $20.71 $33.8 $0.4

5/10/2019 18527 0.5% 6.6% 8.5% 874,896 -0.5% 6.5% 18065 462 856070 18826 47 41 $39.47 $20.71 $33.8 $0.4

5/3/2019 18429 5.9% 6.2% 8.3% 879,638 7.5% 5.9% 18026 403 860692 18946 48 47 $39.47 $20.71 $34.0 $0.4

4/26/2019 17395 -1.7% 5.4% 8.3% 818,509 -3.0% 4.3% 16977 418 801804 16705 47 40 $39.47 $20.71 $31.7 $0.3

4/19/2019 17703 1.3% 5.4% 8.5% 843,665 2.4% 4.0% 17312 391 823595 20070 48 51 $39.47 $20.71 $32.5 $0.4

4/12/2019 17476 -3.1% 6.9% 8.7% 823,601 -3.2% 4.7% 17099 377 808011 15590 47 41 $39.47 $20.71 $31.9 $0.3

4/5/2019 18033 1.1% 14.2% 8.9% 851,091 0.8% 11.1% 17638 395 833742 17349 47 44 $39.47 $20.71 $32.9 $0.4

3/29/2019 17834 0.7% -1.1% 8.6% 843,987 0.7% -3.3% 17384 450 819841 24146 47 54 $39.47 $20.71 $32.4 $0.5

3/22/2019 17718 -0.6% -2.4% 8.8% 837,787 0.6% -4.5% 17284 434 816405 21382 47 49 $39.47 $20.71 $32.2 $0.4

3/15/2019 17824 -0.6% -2.2% 8.7% 833,083 -0.9% -4.4% 17371 453 814430 18653 47 41 $39.47 $20.71 $32.1 $0.4

3/8/2019 17931 2.2% -2.4% 8.6% 840,281 2.1% -4.3% 17507 424 822387 17894 47 42 $39.47 $20.71 $32.5 $0.4

3/1/2019 17537 4.0% -2.5% 8.3% 823,018 4.6% -4.3% 17149 388 808021 14997 47 39 $39.47 $20.71 $31.9 $0.3

2/22/2019 16862 -0.5% -2.1% 8.5% 786,928 -0.3% -3.6% 16499 363 768507 18421 47 51 $39.47 $20.71 $30.3 $0.4

2/15/2019 16940 -1.1% -3.6% 8.8% 789,240 -1.3% -4.9% 16523 417 771011 18229 47 44 $39.47 $20.71 $30.4 $0.4

2/8/2019 17133 1.8% -3.3% 9.4% 799,981 2.3% -4.2% 16698 435 782518 17463 47 40 $39.47 $20.71 $30.9 $0.4

2/1/2019 16824 2.0% -3.3% 9.8% 782,153 0.4% -3.9% 16437 387 766661 15492 47 40 $39.47 $20.71 $30.3 $0.3

1/25/2019 16493 -4.5% -3.2% 10.8% 778,765 -5.3% -3.3% 16116 377 762251 16514 47 44 $39.47 $20.71 $30.1 $0.3

1/18/2019 17267 -1.0% -2.4% 12.9% 822,762 -1.2% -2.2% 16802 465 803522 19240 48 41 $36.58 $19.19 $29.4 $0.4

1/11/2019 17434 10.4% -3.8% 11.9% 833,019 8.7% -3.3% 16956 478 813318 19701 48 41 $36.58 $19.19 $29.8 $0.4

1/4/2019 15793 2.8% -8.8% 11.5% 766,064 2.6% -8.1% 15423 370 749861 16203 49 44 $36.58 $19.19 $27.4 $0.3

Pills Dispensed TRx per dose Pills per dose Pills per TRx at dose WAC Per Pill Sales per Dose ($M)
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Bausch Health Companies - Quarterly and Annual Income Statement

2018A 2019E 2020E

Fiscal Year Ends December 31

($ In millions, except for EPS) 2017A 1QA 2QA 3QA 4QA 2018A 1QA 2QA 3QE 4QE 2019E 1QE 2QE 3QE 4QE 2020E 2021E 2022E 2023E

Revenues

Bausch & Lomb / International $4,795.0 $1,103.0 $1,209.0 $1,147.0 $1,205.0 $4,664.0 $1,118.0 $1,208.0 $1,187.5 $1,251.4 $4,764.9 $1,177.6 $1,293.8 $1,260.0 $1,291.0 $5,022.4 $5,169.0 $5,330.1 $5,492.7

Salix 1,566.0 422.0 441.0 460.0 426.0 1,749.0 445.0 509.0 534.8 495.1 1,983.9 429.8 484.4 532.9 524.0 1,971.0 2,109.0 2,178.1 2,258.8

Ortho Dermatologics 725.0 141.0 142.0 177.0 165.0 625.0 138.0 122.0 129.8 138.9 528.7 126.7 131.2 141.2 150.0 549.1 599.2 643.4 686.1

Diversified products 1,638.0 329.0 336.0 352.0 325.0 1,342.0 315.0 313.0 314.3 310.8 1,253.1 289.1 288.1 285.7 281.5 1,144.5 1,062.6 1,013.0 965.1

Total Revenue 
(1) $8,724.0 $1,995.0 $2,128.0 $2,136.0 $2,121.0 $8,380.0 $2,016.0 $2,152.0 $2,166.4 $2,196.2 $8,530.6 $2,023.2 $2,197.5 $2,219.8 $2,246.6 $8,687.0 $8,939.7 $9,164.6 $9,402.7

Cost of sales 
(1) 2,548.0 573.0 594.0 582.0 602.0 2,351.0 536.0 590.0 622.8 636.9 2,385.7 574.6 619.7 621.5 623.9 2,439.7 2,494.2 2,538.6 2,585.7

Gross Profit $6,176.0 1,422.0 1,534.0 1,554.0 1,519.0 $6,029.0 1,480.0 1,562.0 1,543.5 1,559.3 6,144.9 1,448.6 1,577.8 1,598.2 1,622.7 6,247.3 6,445.5 6,626.0 6,816.9

Selling, general & administrative 2,538.0 587.0 627.0 599.0 610.0 2,423.0 575.0 637.0 623.9 632.5 2,468.4 611.0 626.3 632.6 629.0 2,499.0 2,547.8 2,566.1 2,595.1

Research & development 361.0 92.0 94.0 107.0 120.0 413.0 117.0 117.0 113.7 116.4 464.1 113.3 113.2 113.2 112.3 452.0 406.8 403.2 404.3

Amortization and other 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Total expenses $2,899.0 $679.0 $721.0 $706.0 $730.0 $2,836.0 $692.0 $754.0 $737.7 $748.9 $2,932.6 $724.3 $739.5 $745.8 $741.4 $2,951.0 $2,954.6 $2,969.3 $2,999.5

Operating income (loss) $3,277.0 $743.0 $813.0 $848.0 $789.0 $3,193.0 $788.0 $808.0 $805.9 $810.4 $3,212.3 $724.3 $838.3 $852.4 $881.3 $3,296.4 $3,491.0 $3,656.7 $3,817.5

Net interest and other (1,722.0) (388.0) (442.0) (416.0) (409.0) (1,655.0) (406.0) (403.0) (388.5) (388.5) (1,586.0) (383.5) (378.5) (373.5) (368.5) (1,504.0) (1,469.0) (1,419.0) (1,369.0)

Income (loss) before taxes $1,555.0 $355.0 $371.0 $432.0 $380.0 $1,538.0 $382.0 $405.0 $417.4 $421.9 $1,626.3 $340.8 $459.8 $478.9 $512.8 $1,792.4 $2,022.0 $2,237.7 $2,448.5

Income tax provision (206.0) (43.0) (44.0) (29.0) (12.0) (128.0) (24.0) (32.0) (37.6) (38.0) (131.5) (34.1) (46.0) (47.9) (51.3) (179.2) (222.4) (268.5) (318.3)

Net income (loss) $1,349.0 $312.0 $327.0 $403.0 $368.0 $1,410.0 $358.0 $372.0 $379.8 $383.9 $1,494.8 $306.7 $413.9 $431.0 $461.5 $1,613.1 $1,799.5 $1,969.1 $2,130.2

Cash EPS, basic $3.85 $0.89 $0.93 $1.14 $1.04 $3.99 $1.01 $1.04 $1.06 $1.06 $4.18 $0.85 $1.15 $1.20 $1.28 $4.48 $4.99 $5.46 $5.91

Cash EPS, diluted $3.83 $0.88 $0.93 $1.13 $1.03 $3.97 $1.01 $1.04 $1.06 $1.06 $4.18 $0.85 $1.15 $1.20 $1.28 $4.48 $4.99 $5.46 $5.91

Shares outstanding, basic
(2)

350.2 351.5 351.6 354.1 355.1 353.1 354.6 356.5 358.5 360.5 357.5 360.5 360.4 360.4 360.3 360.4 360.5 360.6 360.7

Shares outstanding, diluted
(2)

351.8 353.1 353.2 355.7 356.7 355.0 356.2 356.5 358.5 360.5 357.9 360.5 360.4 360.4 360.3 360.4 360.5 360.6 360.7

Expenses as (% of product sales):

COGS 29.2% 28.7% 27.9% 27.2% 28.4% 28.1% 26.6% 27.4% 28.8% 29.0% 28.0% 28.4% 28.2% 28.0% 27.8% 28.1% 27.9% 27.7% 27.5%

SG&A 29.1% 29.4% 29.5% 28.0% 28.8% 28.9% 28.5% 29.6% 28.8% 28.8% 28.9% 30.2% 28.5% 28.5% 28.0% 28.8% 28.5% 28.0% 27.6%

R&D 4.1% 4.6% 4.4% 5.0% 5.7% 4.9% 5.8% 5.4% 5.3% 5.3% 5.4% 5.6% 5.2% 5.1% 5.0% 5.2% 4.6% 4.4% 4.3%

Margins (% of total revenue):

Gross margin 70.8% 71.3% 72.1% 72.8% 71.6% 71.9% 73.4% 72.6% 71.3% 71.0% 72.0% 71.6% 71.8% 72.0% 72.2% 71.9% 72.1% 72.3% 72.5%

Operating margin 37.6% 37.2% 38.2% 39.7% 37.2% 38.1% 39.1% 37.5% 37.2% 36.9% 37.7% 35.8% 38.2% 38.4% 39.2% 37.9% 39.1% 39.9% 40.6%

Net income 15.5% 15.6% 15.4% 18.9% 17.4% 16.8% 17.8% 17.3% 17.5% 17.5% 17.5% 15.2% 18.8% 19.4% 20.5% 18.6% 20.1% 21.5% 22.7%

Income Tax 13.2% 12.1% 11.9% 6.7% 3.2% 8.3% 6.3% 7.9% 9.0% 9.0% 8.1% 10.0% 10.0% 10.0% 10.0% 10.0% 11.0% 12.0% 13.0%

Y-O-Y Growth rates:

Total revenue -9.8% -5.4% -4.7% -3.8% -1.9% -3.9% 1.1% 1.1% 1.4% 3.5% 1.8% 0.4% 2.1% 2.5% 2.3% 1.8% 2.9% 2.5% 2.6%

R&D -10.6% -4.2% 0.0% 32.1% 33.3% 14.4% 27.2% 24.5% 6.3% -3.0% 12.4% -3.2% -3.3% -0.5% -3.5% -2.6% -10.0% -0.9% 0.3%

SG&A -5.9% -9.8% -2.9% -1.6% -3.5% -4.5% -2.0% 1.6% 4.2% 3.7% 1.9% 6.3% -1.7% 1.4% -0.5% 1.2% 2.0% 0.7% 1.1%

Operating income -18.4% -2.9% -4.0% -2.6% -0.6% -2.6% 6.1% -0.6% -5.0% 2.7% 0.6% -8.1% 3.8% 5.8% 8.8% 2.6% 5.9% 4.7% 4.4%

Net Income -29.6% 14.3% -9.7% 9.8% 6.1% 4.5% 14.7% 13.8% -5.7% 4.3% 6.0% -14.3% 11.3% 13.5% 20.2% 7.9% 11.6% 9.4% 8.2%

Cash EPS -29.9% 13.5% -10.3% 8.3% 4.6% 3.6% 13.7% 12.7% -6.5% 3.2% 5.1% -15.3% 10.0% 12.9% 20.3% 7.2% 11.5% 9.4% 8.1%

* Some actuals may reflect BHC restated financial results

(1) Actuals may be slightly varied due to BHC GAAP to non-GAAP reconciliations. Quarterly results and estimates may not fully add to FY numbers (due to non-GAAP adjustments in individual line-items)

(2) May reflect PJC estimates if an actual share count was not disclosed 

(3) Reflect PJC estimates in 2Q18 given that BHC has re-classified its revenue categories, but has not yet provided historical reconciliations for the new segments 

Proprietary to Piper Jaffray & Co., Inc. October 1, 2019

BHC: David Amsellem; 212.284.9455

Current disclosure information for this company is located at http://www.piperjaffray.com/researchdisclosures.
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Bausch Health Companies, Inc.  - Annual Cash Flow Statement

($ in millions)

2012A 2013A 2014A 2015A 2016A 2017A 2018A 2019E

Beginning Cash & Equivalents $164.1 $916.1 $600.2 $322.6 $597.3 $542.3 $797.0 $723.0

Operating Activities

Net Income (Loss) $1,364.5 $863.6 $879.4 ($287.8) ($2,408.0) $2,404.0 ($4,144.0) $1,494.8

Depreciation  & Amortization 
(1)

$0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0

Other ($1,507.1) $511.2 $1,966.5 $3,170.3 $4,440.0 ($1,045.0) $5,540.0 ($200.0)

Stock-based Compensation $66.2 $45.5 $78.2 $140.1 $165.0 $87.0 $87.0 $50.0

Net Change in Assets and Liabilities ($253.3) ($378.3) ($629.4) ($822.2) ($110.0) $844.0 $18.0 $33.4

 Cash From Operations ($329.6) $1,042.0 $2,294.7 $2,200.4 $2,087.0 $2,290.0 $1,501.0 $1,378.1

Investing Activities

Capital Expenditures ($107.6) ($115.3) ($291.6) ($235.2) ($235.0) ($171.0) ($157.0) ($275.0)

Short-Term Investments $617.6 ($18.2) ($72.0) $109.0 $17.0 ($5.3) ($7.0) $0.0

Acquisition of Intangibles ($73.5) ($69.6) ($179.0) ($68.1) ($56.0) ($165.0) ($78.0) $0.0

Other ($3,402.2) ($5,177.2) $442.9 ($15,383.1) $149.0 $3,228.0 $46.0 $0.0

Cash From Investing Activities ($2,965.7) ($5,380.4) ($99.7) ($15,577.4) ($125.0) $2,886.7 ($196.0) ($275.0)

Financing Activities

Debt Issuance $6,005.8 $8,412.8 $1,649.0 $17,825.0 $1,223.0 $9,424.0 $8,944.0 $0.0

Debt Repayments ($1,933.1) ($6,401.3) ($3,916.4) ($5,185.8) ($2,439.0) ($14,203.0) ($10,104.0) ($1,000.0)

Dividends $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0

Share Repurchases ($280.7) ($55.6) $0.0 ($72.4) $0.0 $0.0 $0.0 $0.0

Stock and Option Issuances $35.6 $2,317.4 $17.2 $1,463.0 $33.0 $0.0 $2.0 $0.0

Other, Net ($770.1) ($245.6) ($193.5) ($348.0) ($780.0) ($184.0) ($195.0) $0.0

Cash From Financing Activities $3,057.4 $4,027.7 ($2,443.7) $13,681.8 ($1,963.0) ($4,963.0) ($1,353.0) ($1,000.0)

Currency Translation Differences $3.8 ($5.2) ($29.0) ($30.1) ($54.0) $41.0 ($26.0) $0.0

Net Change In Cash ($234.2) ($315.9) ($277.7) $274.7 ($55.0) $254.7 ($74.0) $103.1

Year End Cash & Equivalents ($70.1) $600.2 $322.5 $597.3 $542.3 $797.0 $723.0 $826.1

(1) Historicals grouped Depreciation and Amortization in "Other" line

Proprietary to Piper Jaffray & Co., Inc. October 1, 2019
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Bausch Health Companies, Inc.  - Annual Balance Sheet

($ in millions)

2012A 2013A 2014A 2015A 2016A 2017A 2018A 2019E

Current Assets

Cash & Equivalents $916.1 $600.2 $322.6 $597.3 $542.3 $797.0 $723.0 $826.1

Short-term investments $4.4 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0 $0.0

Accounts Receivable, net $913.8 $1,814.8 $2,075.8 $2,686.9 $2,517.0 $2,130.0 $1,865.0 $2,103.4

Inventories $531.3 $883.0 $889.2 $1,256.6 $1,061.0 $1,048.0 $934.0 $1,045.8

Other Current Assets $411.9 $587.8 $844.1 $966.4 $957.0 $771.0 $689.0 $723.5

Total Current Assets $2,777.5 $3,885.7 $4,131.7 $5,507.2 $5,077.3 $4,746.0 $4,211.0 $4,698.8

Property, Plant & Equipment, Net $462.7 $1,234.2 $1,312.3 $1,441.8 $1,312.0 $1,403.0 $1,353.0 $1,628.0

Goodwill $5,141.4 $9,752.1 $9,361.4 $18,552.8 $15,794.0 $15,593.0 $13,142.0 $13,142.0

Intangible Assets, Net $9,308.7 $12,848.2 $11,277.9 $23,083.0 $18,884.0 $15,211.0 $12,001.0 $12,001.0

Other Assets $260.2 $250.4 $221.4 $379.7 $2,462.0 $544.0 $1,785.0 $1,785.0

Total Assets $17,950.4 $27,970.7 $26,304.7 $48,964.5 $43,529.3 $37,497.0 $32,492.0 $33,254.8

Liabilities & Equity

Current Liabilities $1,822.8 $2,307.6 $2,708.4 $5,312.6 $3,609.0 $4,268.0 $3,836.0 $4,219.6

Long-Term Debt $10,535.4 $17,367.7 $15,228.0 $30,265.4 $29,845.0 $25,235.0 $24,077.0 $23,077.0

Other Liabilities $1,874.8 $3,062.1 $2,966.6 $7,356.7 $6,817.0 $2,050.0 $1,764.0 $1,764.0

Equity $3,717.4 $5,233.2 $5,401.7 $6,029.8 $3,258.3 $5,944.0 $2,815.0 $4,194.2

Total Liabilities & Equity $17,950.4 $27,970.7 $26,304.7 $48,964.5 $43,529.3 $37,497.0 $32,492.0 $33,254.8

Proprietary to Piper Jaffray & Co., Inc. October 1, 2019
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IMPORTANT RESEARCH DISCLOSURES

Rating and Price Target History for: Bausch Health Companies (BHC) as of 10-01-2019
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Created by: BlueMatrix

Notes: The boxes on the Rating and Price Target History chart above indicate the date of the fundamental Equity Research Note, the rating and the price
target. Each box represents a date on which an analyst made a change to a rating or price target, except for the first box, which may only represent the
first Note written during the past three years.
Legend:
I: Initiating Coverage
R: Resuming Coverage
T: Transferring Coverage
D: Discontinuing Coverage
S: Suspending Coverage
OW: Overweight
N: Neutral
UW: Underweight
NA: Not Available
UR: Under Review

Distribution of Ratings/IB Services
Piper Jaffray

IB Serv./Past 12 Mos.

Rating Count Percent  Count Percent

BUY [OW] 385 64.71  94 24.42

HOLD [N] 203 34.12  15 7.39

SELL [UW] 7 1.18  0 0.00
 

Note: Distribution of Ratings/IB Services shows the number of companies currently covered by fundamental equity research in each rating category from
which Piper Jaffray and its affiliates received compensation for investment banking services within the past 12 months. FINRA rules require disclosure
of which ratings most closely correspond with "buy," "hold," and "sell" recommendations. Piper Jaffray ratings are not the equivalent of buy, hold or sell,
but instead represent recommended relative weightings. Nevertheless, Overweight corresponds most closely with buy, Neutral with hold and Underweight
with sell. See Stock Rating definitions below.

Analyst Certification  — David Amsellem, Sr. Research Analyst
The views expressed in this report accurately reflect my personal views about the subject company and the subject security. In addition, no part of my
compensation was, is, or will be directly or indirectly related to the specific recommendations or views contained in this report.

Piper Jaffray research analysts receive compensation that is based, in part, on overall firm revenues, which include investment banking revenues.

Time of dissemination: 2 October 2019 17:51EDT.
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Research Disclosures
Piper Jaffray was making a market in the securities of Bausch Health Companies at the time this research report was published. Piper Jaffray will buy and
sell Bausch Health Companies securities on a principal basis.

Affiliate disclosures: Piper Jaffray is the trade name and registered trademark under which the corporate and investment banking products and services
of Piper Jaffray Companies and its subsidiaries Piper Jaffray & Co. and Piper Jaffray Ltd. are marketed. Simmons Energy is a division of Piper Jaffray &
Co. This report has been prepared by Piper Jaffray & Co. and/or its affiliate Piper Jaffray Ltd. Piper Jaffray & Co. is regulated by FINRA, NYSE and the
United States Securities and Exchange Commission, and its headquarters are located at 800 Nicollet Mall, Minneapolis, MN 55402. Piper Jaffray Ltd. is
authorized and regulated by the Financial Conduct Authority, and is located at 88 Wood Street, 13th Floor, London EC2V 7RS. Disclosures in this section
and in the Other Important Information section referencing Piper Jaffray include all affiliated entities unless otherwise specified.

Rating Definitions
Stock Ratings: Piper Jaffray fundamental research ratings are indicators of expected total return (price appreciation plus dividend) within the next
12 months. At times analysts may specify a different investment horizon or may include additional investment time horizons for specific stocks.
Stock performance is measured relative to the group of stocks covered by each analyst. Lists of the stocks covered by each are available at
www.piperjaffray.com/researchdisclosures. Stock ratings and/or stock coverage may be suspended from time to time in the event that there is no
active analyst opinion or analyst coverage, but the opinion or coverage is expected to resume. Research reports and ratings should not be relied
upon as individual investment advice. As always, an investor’s decision to buy or sell a security must depend on individual circumstances, including
existing holdings, time horizons and risk tolerance. Piper Jaffray sales and trading personnel may provide written or oral commentary, trade ideas,
or other information about a particular stock to clients or internal trading desks reflecting different opinions than those expressed by the research
analyst. In addition, Piper Jaffray offers technical research products that are based on different methodologies, may contradict the opinions contained
in fundamental research reports, and could impact the price of the subject security. Recommendations based on technical analysis are intended for the
professional trader, while fundamental opinions are typically suited for the longer-term institutional investor.

Overweight (OW): Anticipated to outperform relative to the median of the group of stocks covered by the analyst.

Neutral (N): Anticipated to perform in line relative to the median of the group of stocks covered by the analyst.

Underweight (UW): Anticipated to underperform relative to the median of the group of stocks covered by the analyst.

Other Important Information
The material regarding the subject company is based on data obtained from sources we deem to be reliable; it is not guaranteed as to accuracy and does
not purport to be complete. This report is solely for informational purposes and is not intended to be used as the primary basis of investment decisions.
Piper Jaffray has not assessed the suitability of the subject company for any person. Because of individual client requirements, it is not, and it should not
be construed as, advice designed to meet the particular investment needs of any investor. This report is not an offer or the solicitation of an offer to sell
or buy any security. Unless otherwise noted, the price of a security mentioned in this report is the market closing price as of the end of the prior business
day. Piper Jaffray does not maintain a predetermined schedule for publication of research and will not necessarily update this report. Piper Jaffray policy
generally prohibits research analysts from sending draft research reports to subject companies; however, it should be presumed that the fundamental equity
analyst(s) who authored this report has had discussions with the subject company to ensure factual accuracy prior to publication, and has had assistance
from the company in conducting diligence, including visits to company sites and meetings with company management and other representatives.Notice to
customers: This material is not directed to, or intended for distribution to or use by, any person or entity if Piper Jaffray is prohibited or restricted by any
legislation or regulation in any jurisdiction from making it available to such person or entity. Customers in any of the jurisdictions where Piper Jaffray and its
affiliates do business who wish to effect a transaction in the securities discussed in this report should contact their local Piper Jaffray representative, or as
otherwise noted below. Canada: This research report is distributed in Canada by CIBC World Markets Inc. Investors in Canada wishing to effect a transaction
in the securities discussed in this report should contact their CIBC sales representative. This research report has not been prepared in accordance with
the disclosure requirements of Dealer Member Rule 3400 – Research Restrictions and Disclosure Requirements of the Investment Industry Regulatory
Organization of Canada. For further disclosure related to CIBC conflicts of interest please visit https://researchcentral.cibcwm.com. Europe: This material
is for the use of intended recipients only and only for distribution to professional and institutional investors, i.e. persons who are authorised persons or
exempted persons within the meaning of the Financial Services and Markets Act 2000 of the United Kingdom, or persons who have been categorised by
Piper Jaffray Ltd. as professional clients under the rules of the Financial Conduct Authority. United States: This report is distributed in the United States
by Piper Jaffray & Co., member SIPC, FINRA and NYSE, Inc., which accepts responsibility for its contents. The securities described in this report may not
have been registered under the U.S. Securities Act of 1933 and, in such case, may not be offered or sold in the United States or to U.S. persons unless
they have been so registered, or an exemption from the registration requirements is available.This report is produced for the use of Piper Jaffray customers
and may not be reproduced, re-distributed or passed to any other person or published in whole or in part for any purpose without the prior consent of Piper
Jaffray & Co. Additional information is available upon request. Copyright 2019 Piper Jaffray. All rights reserved.
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