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Q/A

1. Effect of China’s lockdown for zero-covid – only short term, would not affect long term. Fewer lock down over time
2. Risk of economic recession on oil industry – so many calls on recessions were wrong, hard to say, recession is not a sure thing. We might have 

stagflation, than deflation. The more people say it, the more unlikely
3. Effects of Iran and Venisvala for oil bearish view – needs long time come out of sanction to ramp up production, initially, their own consumption 

might offset their production
4. When can E&P market to be balanced – need to be in the level of 2012 and 2014, needs muti-years, a lot of money, and a long time. Where the 

money comes from? Oil industry profit, less regulation, much and much much higher oil price, less tax. Institutional to change their view and 
direction and start to invest in oil. The current oil price is much higher than two years ago, but it can still be much much higher

5. Effects of shut-in oil from Russia – lots of conflicting reports here, current thesis does not base on this scenario. If to some extent there is 
interruption on Russian supply, just like US, we need long time for them to come back

6. Will US ban oil export? – no oil export ban. US policy is always pushing down gas price for political reasons, not pushing down oil. Gas and oil are 
different. US energy policy – gap price (gas price negative) down for the short term

7. OPEC had 600,000 per day in Q12022, but we see oil inventory down – OPEC is wrong on report, we saw them revise it many times. Not like years 
ago when OPEC had much more reserve capacity, they can drive down the oil price, now they do not have that capacity

8. Capital is still leaving the industry. Aggregate investment is still down. Endowment, pension funds, insurance companies are leaving
9. Transportation issue for gas and oil from Permian?  Gas is almost full capacity. Infrustructure issue. Permission issue- there is big dislocation here, 

federal anti-oil policy
10. Oil price without covid? – 1% increase yearly
11. Proposed Windfall tax on oil companies? Risk in oil investment? – mostly tax the major oil producers. If to all producers. You will punish more for oil 

companies. these will be reflected on oil price, and drive up the oil price
12. US tech companies are almost like monopolies, they can raise price easily. Even though oil/gas companies contribute a lot for the US infrastructure, 

they cannot easily raise price
13. Is it good opportunity for private capital investment in oil companies? – yes, but very risky. Need lots of due diligent. High probability of being 

scammed, such as  MKGP “permanent basement”. Very risky for individual, very difficult
14. How much relieve of Keystone pipeline? – policy restriction everywhere, hard to predict
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